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Yield Plus  
Model Portfolio
Available on Praemium SMA

INVESTORS

With growing demand for fixed income solutions, we have 
expanded our offering to include a model portfolio on 
Praemium SMA. 

How do SMAs work?

PORTFOLIO MANAGER YOU

   Builds an investment portfolio 
of fixed income securities 
focused on a specific 
investment strategy.

   Portfolio Manager will buy 
XTBs on the ASX using the 
cash investment, giving 
investors exposure to the 
underlying corporate bonds. 
The XTBs will be beneficially 
held by the owner.

   Makes all investment 
decisions and buys and sells 
the XTBs.

   Manages share registry 
paperwork, corporate actions 
and ongoing reporting for 
investors.

  Select the SMA 
model portfolio by 
making an initial 
cash investment.

   Receive distributions 
on the portfolio 
of XTBs, as the 
beneficial owner of 
the securities.

Benefits to your business

  Business efficiency

  Compliance control

  Less administration

The Yield Plus model portfolio brings together the access and 
transparency of XTBs, with the investment expertise of Ian 
Martin (Co-founder & Executive Director, Australian Corporate 
Bond Company). 

Advisers can now access a managed model portfolio consisting 
of individual fixed income securities – XTBs over individual 
bonds issued by ASX listed companies. 

What are SMAs?

Separately Managed Accounts (SMAs) offer investors easy 
access to expert knowledge in a transparent, practical, and 
cost-effective manner, while also allowing full ownership of the 
underlying instruments. 

Benefits to your clients

  Access to professional investment management

  Transparency

  Individual accounts

  Tax position unaffected by other investors

  Lower brokerage

  Portability
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INVESTMENT OBJECTIVE

The Yield Plus model portfolio will invest in XTBs on ASX, 
gaining exposure to individual investment grade corporate 
bonds.

The model portfolio aims to provide:

  A regular and predictable income stream

  A capital preservation focus and low levels of price volatility

  An absolute return that is above returns on term deposits

  Liquidity, to ensure investment flexibility.

INVESTOR PROFILE

The Yield Plus model portfolio is designed for investors and 
SMSFs seeking:

  A fixed income portfolio using individual securities available 
on ASX

  A transparent and capital-stable fixed income model 
portfolio that offers a regular and predictable income stream

  An investment risk profile less than equities and hybrids, and 
a higher return than ‘cash-like’ investments.

INVESTMENT STRATEGY AND APPROACH

To ensure the best opportunity to meet the model portfolio’s 
objectives, the Portfolio Manager selects a portfolio of XTBs 
using a 2-stage quantitative process, with a qualitative overlay.

QUANTITATIVE PROCESS

Define the investment universe of securities using the following 
criteria:

  Rank from highest yield to maturity

  Investment grade credit only

  Weighting parameters (issuer, security, sector)

  Available liquidity.

Apply a set of rules to select the optimal XTB high yield model 
portfolio.

QUALITATIVE OVERLAY

Adjustments may be made to the portfolio. These adjustments 
may be made to reflect market conditions, despite the rules 
being satisfied.

The general approach is to hold securities to maturity. However, 
model portfolio changes may be made in response to:

  An increase in the yield to maturity, by adding securities

  An increase in the universe of available securities

  Improvement to the portfolio, by switching securities.

Yield Plus Model Portfolio on Praemium SMA

Portfolio Details

Inception Date 23 January 2017

Platform Praemium SMA (AB0001)

Benchmark RBA Cash Rate

Indicative Number of Securities 8-15

Asset Allocation Ranges
Fixed Income: 85 – 100%  
Cash: 0 – 15%

Minimum Model Investment $10,000

Investment Management Fee 0.20% p.a. (inc GST)

Minimum Suggested Time frame 3-5 years

Investment Universe
Available XTBs, fixed and 
floating

About the Portfolio Manager

IAN MARTIN (CO-FOUNDER AND EXECUTIVE DIRECTOR)

Ian has more than 30 years 
experience in fixed income markets 
globally. Prior to the formation of 
ACBC, Ian held the position of Head 
of Rates Australia and New Zealand 
for Deutsche Bank Australia. He was 
a member of the Australian Financial 
Markets Association (AFMA) Market 
Governance Committee, a board 
member of Yieldbroker and a 
member of Deutsche Bank’s Global 
Rates Executive Committee.

HEAD OF RATES - DEUTSCHE BANK

As Head of Rates for Australia and New Zealand Ian managed 
a team of traders across London, Auckland and Sydney. During 
this time he oversaw the building of energy and commodity 
trading in Australia and New Zealand. He was also a member of 
the DB Global Rates Executive Committee which is responsible 
for the direction of Deutsche Bank’s Rates business globally.

INTERNATIONAL EXPERIENCE

Prior to relocating to Australia, Ian was Head of Trading Fixed 
Income in London for General Re Financial Products Limited.

PORTFOLIO MANAGEMENT EXPERIENCE

Ian advised major banks, insurance companies and 
superannuation funds on the construction and implementation 
of their fixed income portfolios to meet their Asset and Liability 
needs.



DISCLAIMER Australian Corporate Bond Company Ltd (ABN 34 169 
442 657, Authorised Representative No.: 469037) (“ACBC”) is an 
Authorised Representative of Theta Asset Management Ltd (ABN 37 
071 807 684, AFSL No.: 230920) (“Theta”). Theta is the Responsible 
Entity of the Australian Corporate Bond Trust and the issuer of the 
Exchange Traded Bond Units (“XTBs”). ACBC is the Securities Manager 
of the XTBs. ACBC and Theta will earn fees for making the XTBs 
available to investors, which is payable at the time that an Authorised 
Participant applies for an XTB. An application was made to ASX for 
the XTBs to be quoted on ASX pursuant to the AQUA Rules. Further a 
Product Disclosure Statement dated 6 May 2015 has been lodged with 
ASIC (the “PDS”). ASX have approved XTBs for admission to quotation. 
Applications will only be accepted from Authorised Participants 
pursuant to the PDS. All other investors must acquire XTBs on ASX 
or through an Authorised Participant. ACBC is solely responsible 
for the contents of this Factsheet.  The contents of the PDS and 
this Factsheet are subject to change and ACBC makes no warranty, 
express or implied, as to the completeness of any statement contained 
herein nor does it represent that this presentation contains all of the 
information that an investor may require in order to assess the merits 
of an investment in XTBs. The distribution of this Factsheet or any 
other material relating to XTBs, including the PDS, to persons outside 
of Australia may be restricted by law and any person who comes 
into possession of such documents should seek their own advice on, 
and observe any such restrictions. The information contained in this 
Factsheet is general in nature and does not take into account any 
particular investors personal circumstances, objectives or needs. It is 
not personal financial product advice. You should read the PDS and 
consider, with or without the assistance of your professional advisers, 
whether an investment in XTBs is appropriate, having regard to your 
own personal circumstances.

© Copyright 2017 Australian Corporate Bond Company Ltd  
ABN 34 169 442 657. All rights reserved 2017

Outsource the management of your 
fixed income portfolios

We continue to receive requests from 
advisers to manage their fixed income 
portfolios, either through their SMA, IMA 
or MDA platforms.

If you are looking for a solution that will 
assist you in delivering individual fixed 
income portfolios to your clients, contact 
your XTB Regional Manager.  

Australian Corporate Bond Company

Established in 2013 to develop the XTB fixed income 
investment opportunity, Australian Corporate Bond Company’s 
directors, executives and key shareholders have extensive 
skills and experience in investment banking, broking, trading, 
funds management, investment product manufacturing and 
exchange operations.

Working with banks, brokers and market makers, ACBC selects 
the underlying corporate bonds that will be made available to 
investors via XTBs on ASX.

ACBC continues to grow the range of XTBs available on ASX 
and deliver a range of educational and marketing tools aimed 
at stockbrokers, financial advisers and individual investors.

Since 2016, ACBC has launched a range of fixed income model 
portfolios in direct response from advisers seeking to deliver 
individual fixed income portfolios to clients. This demand 
has expanded to deliver portfolio management across the 
Separately Managed Account and MDA space.

Praemium

The world’s leading financial advisers, investment managers, 
institutions, accountants and product providers use Praemium 
to manage or administer over $80 billion worth of investment 
globally across more than 300,000 accounts. Established in 
Australia in 2001, Praemium has grown to be a market-leading 
provider of investment platforms, investment management, 
portfolio administration and CRM solutions with offices in 
Australia, the UK, Jersey, Armenia and Hong Kong.

For more information  
E: advisers@xtbs.com.au 
T: 1800 995 993 
W: xtbs.com.au 
Follow us      

Yield Plus Model Portfolio on Praemium SMA

https://www.linkedin.com/company-beta/4844705/
https://twitter.com/XTBonds
https://www.youtube.com/channel/UCv3v9aCQf0KZgquxbXIXq2Q/featured

