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XTBs surpass $100 million FUM milestone 

Exposure to individual corporate bonds receives strong backing from financial 

advisers and retail investors  

 

The simple, higher-yield fixed income solution, XTBs have passed $100 million in funds 

under management (FUM). 

Launched by Australian Corporate Bond Company (ACBC) in May last year, a total of 

48 XTBs are now available on ASX and via 25 leading platforms. XTBs have been 

approved for distribution by 150 Australian dealer groups.  

Each XTB offers investors an ASX tradable security that delivers the price stability and 

returns of a specific underlying corporate bond (after fees and expenses) with no 

minimum investment.  

Over the last three months, ACBC also launched four industry-first XTB-only model 

portfolios in response to growing adviser demand for multiple portfolios that make 

corporate bond exposure simple. 

ACBC co-founder and CEO Richard Murphy said the evolution and popularity of XTBs 

reflects the growing appetite for fixed income investments and in particular, holding 

individual corporate bond exposures. 

“Reaching the $100 million milestone only four months after hitting the $50 million 

milestone is a testament to the strength of the XTB proposition.  It is also a lead 

indicator of the growing momentum behind fixed income securities being adopted by 

investor and SMSF portfolios.  

“The growing demand for corporate bonds and XTBs has been driven by investors 

seeking defensive yield-producing investments, but with a known outcome. Bond 

funds and ETFs also provide fixed income exposure, but many of these either track 

government bond dominated indexes, or carry an increasing level of interest rate risk, 

if rates were to rise.  You don’t get your capital back with funds and ETFs and so you 

cannot predict what the return will be in the way you can with bonds held individually. 

“But by holding bonds or XTBs individually - on the day you make the investment, you 

know exactly what you will receive and when you will receive it. And if rates rise, 



 

 

 

investors can hold to maturity, which for XTBs is on average 3-4 years.   These are very 

powerful features that direct bonds or XTBs have over any type of perpetual fund. 

“Term Deposits also have this this predictability and certainty of income and capital 

flows.  But TD yields are generally lower than corporate bonds, which is why advisers 

and investors are looking for the additional return in exchange for the additional risk of 

lending money to an ASX top 100 company versus lending it to a bank using a TD. 

“Looking forward we remain focused on continuing to educate investors on the 

benefits of gaining direct exposure to the corporate bond market in Australia and 

rolling out new traches of XTBs,” said Mr Murphy. 
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About Australian Corporate Bond Company  

Australian Corporate Bond Company (ACBC) is the Securities Manager of XTBs 
(Exchange Traded Bond units) quoted on the ASX. 
 
Established in 2013 to develop the XTB fixed income investment opportunity, ACBC’s 
directors and key executives have extensive skills and experience in investment 
banking, broking, trading, funds management, investment product manufacturing and 
exchange operations. Working with banks, brokers and market makers, ACBC selects 
the underlying corporate bonds whose returns will be made available to investors via 
XTBs on ASX.  
 
ACBC was recognised as “Best Disrupter” at the 2016 Afiniation Melbourne 
Showcase, for its work in developing the Australian corporate bond market. Afinitation 
is a network that supports the development and growth of FinTech in Australia. 
 
ACBC’s full role and that of the Responsible Entity are detailed in the XTB Product 
Disclosure Statements (PDS) available at www.xtbs.com.au. 
 
 

mailto:maggie@honner.com.au
http://www.xtbs.com.au/

