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It’s becoming increasingly apparent that 
central banks – and markets – the world over, 
are expecting low interest rates to prevail for 
many years to come. 

In Australia, consumer prices fell in the March 
2016 quarter, and were up only 1.3% over 
the previous year, marking a turn to deflation 
locally. On 4 May 2016, the Reserve Bank of 
Australia (RBA) reduced the cash rate to a new 
record low of 1.75%. 

Right across the globe, low interest rates are 
the new norm.

The crucial point is this: the current global 
financial and economic environment is 
largely unprecedented. So, what are the 
implications for fixed income markets and 
investing in Australia?

Given the past under-development of fixed 
income for individual investors in this country, 
this may not have received sufficient attention. 
Investors and financial advisers, in search of 
yield, but with capital stability and predictability 
of income, recognise the need for this asset 
class. It is now more pertinent than ever to 
shine a light on fixed income investing in this 
extraordinary financial environment.

We have spent some years working to 
open up corporate bond investments to 
retail investors on ASX. Our focus is now 
on education and supporting advisers and 
investors to build more defensive investment 
portfolios.

Bringing together insights from a panel of 
fixed interest experts, this paper takes a closer 
look at fixed income investment and asks four 
burning questions, the answers to which we 
hope will guide better fixed income investing 
in Australia.

Richard Murphy

CEO & Co-Founder,  
Australian Corporate Bond Company. 

We are living in a low interest rate world.  
And it’s unlikely to change any time soon.
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Australian retail investors 
have traditionally not 
invested in fixed income. 

At the end of March 2016, Australia’s 572,424 
self-managed super funds (SMSFs) held about 
29% of their assets in listed stocks, around 
26% in cash and term deposits and 17% in 
Australian real estate. Investments in fixed 
income securities amounted to a little over 1% 
of SMSFs’ assets .

The tendency of Australian retail investors to 
stay away from fixed income is the result of 
various factors: 

  Most Australian investors were firmly 
entrenched in equities up to the GFC, and 
property has been a well-understood asset 
class for many years. Following the GFC, 
bank deposits – themselves a fixed income 
alternative, were offering very attractive 
rates, and they carried the security of a 
government guarantee.

  Most importantly however was the fact 
that bonds, one of the main fixed income 
securities simply weren’t widely available. 
Institutional investors and banks trading 
between themselves dominated Australia’s 
corporate bond market. Top 50 ASX 
companies issue bonds both locally and 
in overseas markets. Bonds traded in the 
professional market in parcel sizes of 
typically at least $500,000 – far too large a 
sum for most retail investors and SMSFs.

 In short, Australian retail investors and SMSFs 
have not had the opportunity to invest in 
corporate bonds. They were generally not 
available on ASX like shares, and bonds were 
not available on wrap platforms. Prior to the 
GFC, there were 20 plus years of equity bull 
markets, and investors may not have felt the 

need to invest in fixed income, or corporate 
bonds. A lack of awareness, education and 
opportunity made sure bonds remained an 
institutional investment.  Further, term deposits 
were delivering good returns post-GFC and 
they became the fixed income choice for 
investors.

This is changing, particularly as TD rates have 
tracked down with falling interest rates to new 
all-time lows, with a strong possibility they will 
fall further. 

  Fixed income in Australia
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3

SOURCE: ATO STATISTICAL REPORT MARCH 2016



AU S T R A L I A N  CO R P O R AT E  B O N D  CO M PA N Y

Various developments over the past few years 
have made it a lot easier for SMSFs and retail 
investors to access fixed income securities. 

ASX introduced exchange-traded Australian 
Government Bonds (AGBs) in 2012, which are 
traded on ASX and can be bought in $100 
units. This was closely followed by fixed income 
exchange-traded funds (ETFs), which enable 
investors to invest in portfolios of fixed income 
securities based on an underlying bond index.

In 2015, XTBs (Exchange Traded Bond units) 
were introduced over individual corporate 
bonds from top 50 ASX listed companies. Like 
AGBs and ETFs, they are traded on ASX. Unlike 
the institutional market, there is no minimum 
investment, so XTBs may be accessed by all 
investors and SMSFs on ASX in $100 lots. This 
enables investors to build diversified portfolios 
of corporate bond exposures. 

Unlike ETFs, a single underlying bond backs 
each XTB. Their yields are generally above 
TD rates whereas government bond yields 
are below TDs. With XTBs the timing and the 
coupon rate of the XTB matches the timing 
and the coupon rate of the underlying bond. 
When the underlying bond matures, so too 
does the XTB. 

“Retail investors have not 
felt the need to invest in 
fixed income, or corporate 
bonds in particular – 
largely due to a lack of 
awareness, a lack of 
education and a lack of 
opportunity.”

TRADED ON
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The current global 
economic environment is 
unusual in that it includes 
low (or negative) nominal 
interest rates, low (or 
negative) inflation and low 
real interest rates. 

With the mantra from central banks being that 
rates will stay lower for longer, every percentage 
point of investment return really matters. A 1% 
gain or loss matters less when official interest 
rates and major government bond yields are 
about 5-6%. When they are 2% or less, as is the 
case now, a 1% change is far more significant.

That means that the capital stability that comes 
from investment grade bonds is a much more 
important element in investment. Relative to 
equities, hybrids and other growth assets, 
bonds offer a high degree of capital stability as 
well as highly predictable income. 

With interest rates remaining low in 2016, 
and volatility concerns heightened, there 
is a growing need for higher yielding fixed 
income options, such as corporate bonds, as 
TD rates are at an all-time low. As of the end 
of May 2016, average two-year term deposits 
of $50,000 were paying around 2.70%*. In 
contrast, the yields available on investment 
grade corporate bonds, via XTBs ranged from 
the mid 2s to high 4s. So up to one and a half 
percentage point’s uplift in yields over TDs is 
available. 

Fixed income plays a valuable defensive role 
in a portfolio. By contrast, the uncertainty 
associated with the wave of aftershocks of the 
global financial crisis (GFC) has curtailed the 
performance of growth assets such as equities.

Institutional investors understand how fixed 
income balances portfolios and gives them a 
defensive quality. And they are conscious of 
where the value lies. Many are buying three-
year Commonwealth Government bonds at 
yields that are about the same as the RBA 
cash rate because they do not want to worry 
about the reinvestment risk. 

  Why fixed income and why now
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   UNDERSTANDING THE CAPITAL STRUCTURE

Fixed income generally provides investors with 
more secure and capital stable investments 
than equity, hybrids, property and other growth 
assets. But not all fixed income investments 
are equal. It all comes down to the capital 
structure.

The higher in the capital structure, the lower 
the risk, as you’re higher in the queue if there’s 
a default. This lower risk means lower returns, 
but it also means lower capital volatility. The 
lower in the capital structure, the greater the 
return and the risk and the volatility of prices.

  CORPORATE BONDS COMPARED

Corporate bonds are less volatile than  
equities and hybrids.

   CAPITAL STRUCTURE OF A BANK
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   The appeal of senior 
floating rate notes 
BRAD DUNN 
ORD MINNETT

In Australia, senior floating 
rate notes (FRNs) account 
for an important part of 

the OTC bond market in which institutions 
deal. Mostly issued by banks, they are 
among the most capital stable securities in 
Australia, even relative to their fixed coupon 
counterparts. 

Although we note that some wholesale 
markets are indicating that rates may go lower 
again, if you think that interest rates are likely 
to rise, then FRNs may provide an appropriate 
investment. 

An alternative to FRNs may be to buy a 
spread product like investment grade 
corporate bonds (a product with a spread 
above government bonds) with a fixed 
coupon and maturity of around three years, 
and to enjoy the extra carry (the extra income 
you get from the corporate bond or XTB over 
it relative to the lower risk government bond).

CASH

RISK LEVEL

0%

BONDS 
(fixed and floating)

RISK LEVEL

0.3–1.1%

HYBRIDS 
(tier 1&2)

RISK LEVEL

4.4–6.6%

EQUITIES

RISK LEVEL

10–15%

Source: Price volatility as at year ended March 
2016. Australian Corporate Bond Company
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What are the key issues to 
consider when building  
a fixed income portfolio? 

Australia’s fixed income market has never 
been in the situation that exists today. 

Recent innovations, such as the introduction 
of XTBs, fixed income ETFs and AGBs 
mean that, for the first time, returns from 
Australian bonds are readily accessible by 
retail investors through ASX. All of these 
securities are negatively correlated to equities 
and hybrids, so truly defensive portfolio 
construction can occur using ASX instruments 
in a way that has never been possible before. 

This product evolution has been occurring 
with interest rates and therefore returns on all 
investments falling to very low levels where 
they will stay for the foreseeable future.

What really matters for investors in this country 
who are looking to build robust portfolios 
that include fixed income investments as a 
defensive anchor? 

  The first question relates to what is the 
benchmark an individual investor should 
consider when they build their portfolio? 

  The second and third questions look to 
recognise that, in the past, individual 
investors in this country have been able 
to invest indirectly in fixed income through 
managed funds, and directly in hybrids. First 
– is direct investing in bonds for everyone? 
Second, are hybrids reasonable substitutes 
for fixed income, or not?

  The final question is central to the process 
of building a portfolio. If an investor has 
decided to create a properly diversified 
portfolio of fixed income investments, how 
many securities are needed? 

   Building better fixed income portfolios –  
Four burning questions that need to be asked
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The purpose of an index 
is to broadly describe 
an asset class – such as 
Australian fixed income. 

In this country, the Bloomberg AusBond 
Composite Index describes the broad universe 
of fixed-rate Investment Grade bonds. It has 
a suite of sub-indexes for the different sub-
sectors of the market.

One problem with using this index (or similar 
broad indices) as a basis for retail investor 
portfolios is that the broad index is dominated 
by government (~50%), semi-governments 
(~25%) and supra-national bonds (~12%).  
All of these bonds yield less than TDs so they 
do not look attractive for retail investors. 

Institutions do not get retail TD rates so this 
index is far more relevant for them. Corporate 
bonds (financials & industrials), make up the 
remainder of the index and that is where 
bond yields start to be higher than TD rates. 
For retail investors there is a very strong case 
that index tracking or direct government bond 
investment does not make sense given that 
TD rates are higher.

But there’s another even more basic problem 
with fixed income indices. 

The concept of tracking an index works 
well for equities. This is because they try to 
represent the ‘best’ companies.  The make-up 
of equity indices is generally weighted by two 
factors: the largest market capitalisation, plus 
the highest liquidity.  This combination of size 
and trading (which indicates investor interest), 
is a reasonable proxy for the ‘best’ companies.

It doesn’t work like this for fixed income. 
The biggest companies don’t get in and no 
account is taken of liquidity. The companies 
that issue the most debt get in and they may 
not be the best. Companies with no bonds 
in Australia don’t get in (e.g., Rio Tinto, CSL, 
ASX, Computershare).  Plus the index does 
not and cannot take account of liquidity 
because there is zero visibility of trading 
volumes for the index to take into account. 
It’s simply investment grade bonds with more 
than $100m on issue.  So the investment 
philosophy of tracking debt indices is not the 
same as equity indices in Australia, and so it’s 
reasonable to query the rationale of tracking 
debt indices. 

Should a fixed income portfolio  
benchmark against, or track an index?
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Two key developments over the last year or 
so include the arrival of XTBs and the rising 
popularity of separately managed accounts 
(SMAs).  SMAs have some similarities with 
managed funds, in that each SMA will have 
a range of securities, but where you own the 
individual securities. Together, they mean that 
investors, often with support from financial 
advisers, can invest directly into a tailored 
portfolio of individual bonds. Previously, most 
investors had to access fixed income securities 
through a managed fund or an ETF.

An obvious question therefore is: what is 
better – direct investment into bonds or 
investment through a managed fund or ETF?

There is no single and simple answer. The 
suitability of a direct approach – as opposed to 
a managed approach – is determined by the risk 
preference of the investor, the investor’s time 
horizon, the size of the portfolio, and whether the 
investor needs to accurately know the income 
they will receive. There are benefits for both. 

If an investor has the need to control their own 
duration and the specific outcome of their 
investment in terms of the timing of income 
and final principal payments, direct investment 
is probably the best over the long term. 

SMAs fit into the discussion because XTBs 
enable investors to obtain some benefits of the 
managed approach, but the investor also owns 
the XTBs directly. Bond SMAs have not worked 
well to date because SMAs sit on technology 
platforms that require price & volume data feeds 
to work, which the OTC bond market generally 
has great difficulty providing.  XTBs are part 
of the ubiquitous ASX data feed, so SMAs are 
easier to construct for the platform owner. It’s still 
the same Telstra or BHP bond the SMA is giving 
you the returns from, but the ASX listed feature 
of the XTB provides a technology enabling 
benefit for the SMA and platform owner. 

One of the strengths of SMAs is that many 
investors feel that their ‘hand is being held’ by 
their trusted adviser when they invest through 
SMAs.

Direct bond investment has the additional 
feature of 100% predictability of the outcome 
of the investment on the day you invest - 
assuming of course the bond issuer doesn’t 
default.  This is particularly the case for fixed 
rate bonds.  With a portfolio of say 10 fixed rate 
bonds held directly (as opposed to in a fund 
or ETF), you will know to 100% accuracy at the 
time of the purchase, exactly what you’ll get 
month-to-month, and year-to-year in terms of 
income and capital repayment.  This is subject 
only to any of the bond issuers defaulting, 
which is a low risk for investment grade bonds. 

This predictability feature allows for ‘outcome-
based investing’, or liability-defined investing 
as the practice is known by pension funds 
globally, where known outgoings of the 
investor can be matched against known 
income.  You lose this feature with any 
perpetual investment, including perpetual 
bond managed funds and ETFs. 

    The significance  
of XTBs  
RICHARD MURPHY 
ACBC

The listing of XTBs on the 
ASX mean that the direct 
investment opportunities 

that are available through the exchange now 
span the entire capital structure – from equity 
exposure to senior unsecured debt. This is a 
major change. Previously it was very difficult 
for investors to construct a truly diversified 
portfolio in a ‘bottom-up’ way, from individual 
and ASX-listed securities. 

Direct bonds in the OTC market are 
notoriously difficult to access and can’t be 
held on wrap platforms. This is because 
securities available OTC do not generally 
meet the STP technology processes of 
platforms. XTBs are technology enabling as 
well as investor enabling.

Direct investment or  
managed solutions?
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“XTBs are an enabling 
development to directly 
access returns from 
corporate bonds.”

For a long time, advisers and investors used 
hybrids for fixed income exposure because 
there were simply no fixed income investment 
options on the ASX. This is changing. Some 
advisers have moved their clients into 
fixed income ETFs, government bonds and 
individual corporate bonds via XTBs.

Not all protagonists see hybrids as a proper 
substitute for fixed income assets. Many treat 
them as a separate asset class to which there 
should be a specific allocation. An increasingly 
common view from advisers is that fixed 
income has a very specific meaning (i.e. in that 
it refers to pure debt securities) and does not 
include hybrids.

Thanks in part to the performance of hybrids 
through the GFC and in 2014, 2015 and 
early 2016, there is strong evidence to show 
investors and advisors that hybrids are a 
very particular security that ‘can go wrong’. 
In particular, hybrids will behave like equities 
at the exact time that you least want them to, 
which is when equities tumble. Fixed income is 
supposed to be your defence. 

Specifically, hybrids can convert into equities 
or have their call dates deferred – or both. 
And all hybrid income can be deferred by 
the issuer, or can sometimes not be paid at 
all. While you are compensated for these 
risks with a higher coupon rate, the capital 
instability that comes with these features 
means that you need to monitor the capital 
price of hybrids as well as the income amount. 
Total returns could be negative for a hybrid 
investor if they needed to sell out early and 
the hybrid capital loss more than offsets any 
income. 

In other words, while hybrids may have a place 
within a diversified investment portfolio, they 
should not be seen as defensive fixed income. 

Fixed income means lending money to 
someone and definitely getting it back along 
with interest – not maybe getting it back and 
maybe not or maybe converting to equity or 
perpetual debt. Fixed income is negatively 
correlated to equity, not positively correlated 
and increasingly so when equities really tumble.

“Hybrids can behave like 
equity at the time that you 
least want them to.”

Hybrids are substitutes for fixed income... 
Or are they?
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    How safe are bonds?  
NICK YAXLEY 
BONDADVISER

There have only been two 
credit events in Australia 
in 30 years in relation 
to corporate bonds that 

started life as investment grade - Babcock 
& Brown and Pasminco. While a default is 
the worst-case scenario, the bond investors 
got around 60% of their investment, which 
is about the global average for investment 
grade corporate bonds.

The low rate of default of investment grade 
issuers may reflect the fact that Australia's 
bond market is relatively under-developed 
and therefore over-concentrated in very high 
quality names. 

The senior bonds of the very high quality 
names in the ASX top 75 listed companies 
(that have XTBs over them) are a capital 
stable and relatively safe investment due 
to the basic loan nature of senior bonds, 
which have no convertibility, or deferral of 
maturity, or non-payment of coupons.  You 
lend the company money, and it pays it back 
on an agreed date with coupons along the 
way, subject only to creditworthiness and no 
default.

M
A

Y
 2

0
15

SOURCE: BLOOMBERG & AUSTRALIAN CORPORATE BOND COMPANY LIMITED JUNE 2016
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* The XTB data has been extrapolated based on the underlying bond price and  the Securities Manager’s Margin (fees). 
* The XTB data is based on a universe of XTBs over fixed rate bonds. The first XTBs were quoted on ASX on 14 May 2015. 
*  At the end of the analysis there are 26 XTBs that make up the XTB index. Past performance is not a guarantee of future 

performance.  
You should not make an investment decision based on this chart alone, you should consider the relevant Product 
Disclosure Statement, with or without the assistance of your professional advisers.

** At the start of the analysis there were 22 listed hybrids, at the end of the analysis there was 33 hybrids.



AU S T R A L I A N  CO R P O R AT E  B O N D  CO M PA N Y 12

Diversification is important 
in fixed income just as it 
is with equities – because 
of the risk associated 
with over-concentration 
of the portfolio with one 
borrower or issuer. 

You need to diversify properly – across sector 
and name. Diversification is a big advantage of 
a managed fund or ETF. 

Some fixed income managers say that a 
portfolio should have hundreds of securities. 
However, over 70-75 years, default rates of 
corporate bond issuers have been consistently 
very low. The conclusion is that you don’t 
need too many names, provided that you are 
focusing on investment grade names.

From a diversification point of view, an investor 
could choose as near equivalents between 
the bonds from two investment grade issuers 
with three-year bonds of the same credit 
rating. Say one is Woolworths, and the other 
is Crown Casino. The equities of these issuers 
are fundamentally different – so it is easier to 
understand the need for a portfolio of 20 to 
30 equities to be properly diversified across 
industries.

On the other hand, there may not be the 
same need to be diversified across bonds of 
similar credit quality and term. In important 
respects, the bonds from these two issuers 
are much more similar to each other because 
they’re both basically a loan to the issuer, so it 
becomes a matter of whether both will pay you 
back. As the credit ratings are the same, then 
that risk is similar. 

Many analysts and advisers therefore think 
5 to 10 investment grade bonds deliver 
adequate diversification, which is very 
manageable for direct holdings, particularly 
where brokers and others provide model 
portfolios and SMAs on platforms.

How many securities are needed for a properly 
constructed fixed income portfolio?

IAN MARTIN 
CHALLIS INVESTMENT 
PARTNERS

Imagine a situation where 
there are 10 bonds in a 
portfolio, a 4% yield to 
maturity (YTM) and a 60% 

recovery rate from one name that defaults. 

The investor will have lost one year of income 
due to a credit event. The implication is that 
the diversification that comes from just 10 
names will provide a lot of protection to the 
entire portfolio. It is not necessary for the 
investor to hold hundreds of different names.  
1 bond in 10 defaulting is a 10% chance. 

The rating agencies publish default 
probabilities for investment grade and 
speculative grade debt over one to 20 year 
periods. Investment grade corporate bonds 
globally have very low probability of default 
over the three-year time horizon, which is the 
average term of the investment grade bonds 
covered by XTBs.
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Until recently, only large 
institutional investors 
really had access to all 
of the Australian fixed 
income market. 

Over the last 20 years or so, the big change – 
globally as well as here in Australia – has been 
the move to ‘liability-driven’ investing. In the 
mid-1990s, UK insurers and pension schemes 
realised that they had large asset-liability 
mismatches: Boots’ pension plan sold out of its 
equities and moved entirely into fixed income 
because fixed income allowed them to more 
accurately match assets against outgoing 
liabilities (payments to pension scheme 
members). This was, perhaps, the most famous 
example. 

This is not very different to everyday investors 
wanting to match their outgoings, in terms 
of living expenses, or school fees, with their 
income and principal payments. ‘Outcome-
based’ investing means you know on the day 
you invest, exactly what you’ll receive from 
your investment. 

Individual bonds, be they Commonwealth 
Government or corporate (or XTBs over them) 
are the only securities on ASX that allow you 
to do this. While diversification from funds and 
ETFs brings other strong benefits – you lose 
the predictability at the point of investment of 
what your outcome will be that you can get 
with bonds.

Here in Australia, there may have been an 
over emphasis on equities – although this has 
been addressed to a certain extent by the 
largest super funds, which have moved back 
to fixed income. 

In relation to retail investors, the crucial metric 
is that post-GFC balances in household 
deposits were $778 billion as at March 2016 
(APRA monthly banking stats), which is ten 
times higher than it was pre-GFC. Australian 
individual investors are voting with their feet, 
on risk versus reward and defensive versus 
growth, by keeping their money in the bank. 
This is a form of fixed income investment. The 
26% of SMSF assets in cash ($156 billion) is a 
subset of this amount.

   What can regular investors learn  
from professional investors?
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The growth of XTBs, fixed income ETFs, and 
AGBs on ASX also suggests growing interest 
in fixed income on the ASX. In April 2016, for 
instance, XTBs had the fourth highest inflows 
of all exchange-traded products that are 
on ASX. Given the very low returns that are 
available from term deposits, and the high 
allocations of SMSFs and investors generally 
to cash, it is reasonable to expect that demand 
for fixed income ETFs, AGBs and, of course, 
XTBs will continue to grow.

SMSFs and other retail investors want 
consistent income, which they can get from 
banks. However, term deposits also have 
disadvantages beyond their low rates, such as 
you can’t trade out of them, and you need to 
give 31 days’ notice to break them. In addition, 
many of them have a bullet payment structure: 
one receives the income at maturity. That is a 
shortcoming that is addressed by XTBs, where 
you can access your cash on a T+2 basis with 
regular income payments.

Finally, it is worth remembering that Australia 
has a real estate base of around $6 trillion, 
and mortgages of $3 trillion. Many retail 
investors are shareholders and/or have 
exposure to hybrids that are issued by the 
banks. The banks are hugely exposed to 
the real estate market – as are many retail 
investors. The retail investors are also 
exposed indirectly to the real estate market 
through their holdings of banks’ securities. 
There is a case that Australian retail investors 
are over-exposed to banks and as a result to 
the real estate market. 

The appeal of XTBs to retail investors should 
promote the development of a properly 
deep and varied corporate bond market, in 
which many of the issuers are not banks. The 
development of a diverse corporate bond 
market, involving many non-bank issuers, 
should make it easier to buy high quality fixed 
income securities and to diversify away from 
the banks. 

   The growth of fixed income on ASX
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For the first time, it is now possible for retail 
investors to invest in individual fixed income 
securities and to enjoy the benefits of those 
securities being listed on ASX.

WHAT DOES IT ALL MEAN?

Fixed income should always form a critical part 
of a properly balanced portfolio. It provides 
capital preservation, stable, predictable and 
regular income and is an important defensive 
component of any investment portfolio.

In the current market, it’s even more important. 

A 1% variation in income or loss of capital 
matters much more in an environment of near-
deflation and low single-digit interest rates 
than in a world of, say, 2-3% inflation and 5% 
interest rates.

Put another way, the attractions of fixed 
income – capital stability, predictable income 
and diversification of portfolios, that would 
otherwise be dominated by equities, along 
with the higher income than that available from 
bank deposits – are more important now than 
ever before.

With recent changes in the fixed income 
market, such as the development of XTBs and 
SMAs, it is now possible for retail investors to 
gain exposure to Australia’s corporate bond 
market, paving the way for retail investors to 
build better fixed income portfolios.

We are now in a low rate world.  
Rates will likely stay low for a long time to come. 
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About ACBC

Australian Corporate Bond Company (ACBC) 
is the Securities Manager of XTBs quoted on 
the ASX.

Established in 2013 to develop the XTB fixed 
income investment opportunity, ACBC’s directors 
and key executives have extensive skills and 
experience in investment banking, broking, 
trading, funds management, investment product 
manufacturing and exchange operations. 
Working with banks, brokers and market 
makers, ACBC selects the underlying corporate 
bonds whose returns will be made available to 
investors via XTBs on ASX. 

About our contributors

   Richard Murphy

Richard Murphy is the CEO 
and one of the co-founders 
of Australian Corporate 
Bond Company. 

Before establishing ACBC 
with the other co-founders 

and putting in place the executive team, 
Richard had over 25 years’ experience of 
developing new markets, products and 
services for ASX Limited. 

   Ian Martin

Ian is a Principal of Challis 
Investment Partners and a 
Director and co-founder of 
Australian Corporate Bond 
Company. 

He has over 30 years’ experience in fixed 
income markets globally. Prior to the formation 
of ACBC, Ian held the position of Head of 
Rates Australia and New Zealand for Deutsche 
Bank Australia. He was a member of the 
Australian Financial Markets Association 
(AFMA) Market Governance Committee, a 
board member of Yieldbroker and a member 
of Deutsche Bank’s Global Rates Executive 
Committee. 

   Nick Yaxley

Nick is the Head of 
Research at BondAdviser. 

He is responsible for 
managing the research 
team, delivering the 
valuation methodology and 

overseeing the quality and accuracy of all data 
and research produced. As a co-founder of the 
company, Nick also has significant involvement 
in the strategic direction of the business. Nick 
draws on more than 10 years of experience as 
a Senior Credit Analyst with broad experience 
across global markets. Prior to establishing 
BondAdviser, he held senior roles in credit 
research with firms including Morningstar, 
Lonsec and JP Morgan Asset Management. 

   Brad Dunn

Brad is the Senior Analyst 
and Portfolio Manager, 
Fixed Interest at Ord 
Minnett. 

He has more than 11 
years of experience in the 

financial services industry, with more than 
nine of those with Ord Minnett. Brad leads the 
Fixed Income research process at Ord Minnett, 
including listed interest rate securities and 
hybrids. Prior to his current role, Brad spent 
five years as an equities research analyst 
covering the telecommunications, professional 
services and information technology sectors. 
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DISCLAIMER Australian Corporate Bond Company Ltd (ABN 34 169 442 657, Authorised Representative No.: 469037) (“ACBC”) is an Authorised 
Representative of Theta Asset Management Ltd (ABN 37 071 807 684, AFSL No.: 230920) (“Theta”). Theta is the Responsible Entity of the 
Australian Corporate Bond Trust (ARSN 603 010 779) and the issuer of the Exchange Traded Bond Units (“XTBs”). ACBC is the Securities Manager 
of the XTBs. ACBC and Theta will earn fees for making the XTBs available to investors, which is payable at the time that an Authorised Participant 
applies for an XTB. ASX have approved the XTBs for quotation on ASX pursuant to the AQUA Rules. Further a Product Disclosure Statement 
(“PDS”) dated 6 May 2015 has been lodged with ASIC. Further Classes of XTBs may be made available pursuant to separate PDS, those Classes 
of XTBs will be made available once they have been approved for quotation by ASX and the relevant PDS has been lodged with ASIC. Investors 
should read the PDS that relates to that Class of XTB prior to making an investment decision, with or without the assistance of their professional 
legal, accounting and financial advisers. ACBC is solely responsible for the contents of this email. The contents of a PDS and this Fact Sheet 
are subject to change and ACBC makes no warranty, express or implied, as to the completeness of any statement contained herein nor does it 
represent that this email contains all of the information that an investor may require in order to assess the merits of an investment in XTBs. The 
distribution of this Fact Sheet or any other material relating to XTBs, including a PDS, to persons outside of Australia may be restricted by law and 
any person who comes into possession of such documents should seek their own advice on, and observe any such restrictions. The information 
contained in this Fact Sheet is general in nature and does not take into account any particular investors personal circumstances, objectives or 
needs. It is not personal financial advice. You should read the PDS and consider, with or without the assistance of your professional advisers, 
whether an investment in XTBs is appropriate, having regard to your own personal circumstances.

XTB® is a registered trade mark of Global Bond Exchange Pty Ltd, a related body corporate of Australian Corporate Bond Company Limited.
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